
Tue Sep 30 09:55:12 EDT 2014 
Leavy .Jacqueline@epamail.epa.gov 
FW: Response Re: Oil and Gas Well, API No. 069-20082 
To: CMS. OEX@epamail.epa.gov 

From: Kassie Siegel [mailto:ksiegel@biologicaldiversity.org] 
Sent: Monday, September 29, 2014 6:53 PM 
To: steven. bohlen@conservation.ca.gov; tim. boardman@conservation .ca.gov; kharris@waterboards.ca.gov; BThompson@cosb. us; Mccarthy, 
Gina; Albright, David; Diamond, Jane 
Cc: 'Deborah A. Sivas'; Joshua.Jones@conservation.ca.gov; ttryon@waterboards.ca.gov; 'Tony Lombardo'; 'Debra Tipton' 
Subject: Response Re: Oil and Gas Well, API No. 069-20082 

Dear Mr. Bohlen, Mr. Boardman, Mr. Harris, Ms. Thompson, Ms. McCarthy, Mr. Albright and Ms. Diamond, 

Please see the attached letter about our continued concerns regarding the injection of produced water from the "Indian" oil and gas well, API No. 069-20082, in 
San Benito County, and our response to Mr. Tim Boardman's Memo dated September 17, 2014. Thank you for your attention to this important matter. Please do 
not hesitate to contact me if you have questions. 

Sincerely, 

Kassie Siegel, Director 

Climate Law Institute 
Center for Biological Diversity 

P.O. Box 549, Joshua Tree, CA 92252 

Phone: (760) 366-2232 x.302 
Fax: (760) 366-2669 
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working through science, law and creative media to secure a future for all species, 
great or small, hovering on the brink of extinction. 

Via email: 

September 29, 2014 

Mr. Steven Bohlen 
State Oil & Gas Supervisor 
801 K Street, MS 18-05 
Sacramento, CA 95814-3530 
steven.bohlen@conservation.ca.gov 
(916) 445-9686 

Mr. Timothy Boardman 
District Deputy 
Division of Oil, Gas, and Geothermal 
Resources 
466 N. Fifth Street 
Coalinga, CA 93210 

(559) 935-2941 

Mr. Kenneth A. Harris Jr. 
Executive Director 
Central Coast Regional Water Quality 
Control Board 
895 Aerovista Place, Suite 101 
San Luis Obispo, CA. 93401-7906 

(805) 549-3140 

Ms. Barbara Thompson 
Assistant County Counsel 
County of San Benito 
481 4th St., 2nd Floor 
Hollister, CA 95023 

(831) 636-4040, ext. 12 

Gina McCarthy, Administrator 
U.S. Environmental Protection Agency 
Office of the Administrator 
Mail Code 1101A 
1200 Pennsylvania Avenue, NW 
Washington, D.C. 20460 

Mr. David Albright 
Ms. Jane Diamond 
U.S. EPA Region 9 
Water Division 
75 Hawthorne St. 
San Francisco, CA 94105 

(415) 972-3971 

Re: Request for Further Investigation and Enforcement Action at well "Indian," API No. 069-
20082 

Dear Mr. Bohlen, Mr. Boardman, Mr. Harris, Ms. Thompson, Ms. McCarthy, Mr. Albright and 
Ms. Diamond, 

We are in receipt of Mr. Boardman's September 17, 2014 memo to file regarding our 
request for an immediate investigation of apparent improper disposal of wastewater from well 
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"Indian," API No. 069-20082 in San Benito County, transmitted on September 18, 2014, by Mr. 
James Pierce, Senior Staff Counsel, California Department of Conservation ("Boardman 
Memo."). Mr. Boardman's response does not address all of the issues we raised in our 
September 4, 2014 letter, nor does it contain an adequate response to the unpermitted, unsafe, 
and illegal injection of untreated produced water into this oil and gas well. As detailed below, 
we request further investigation and enforcement action by each of your agencies relating to this 
incident. Further, we request that each of your agencies contact Charles Hinkle, owner and 
resident of the ranch on which the project is located, about his direct observations of the project 
site over the relevant time period. Mr. Hinkle's phone number is (831) 385-4330 and his email 
is spurhinkle@hotmail.com. 

The Boardman Memo acknowledges that untreated produced water was injected into the 
well by the operator on or around Labor Day weekend, but does not specify the date( s) the 
injection occurred. Our follow-up question to Mr. Boardman and Mr. Pierce to confirm the exact 
date( s) the incident occurred has not yet been answered. 

Mr. Boardman states that the untreated produced water was in fact injected into the well 
in order to kill it, and further: 

Disposal would be beyond the scope of the permit issued by this Division. 
However, there are safety issues and implied operations that are allowed under 
our permit to operate. Killing a well is considered an acceptable procedure in 
drilling/reworking or operating a well. Thermal projects and steamed wells do 
take quite a bit of fluids to perform a safe killing operation. If the operation of 
killing a well was not allowed, safe operations would become impossible. 

Boardman Memo at 2. 

As detailed further below, Mr. Hinkle's observations and other evidence document that 
the well was not in fact hot or under pressure on Labor Day weekend, that there was no need for 
a killing operation, and that there was certainly no need to conduct such an operation with 
untreated produced water, in direct violation of all relevant permits, Judge Wills' ruling from the 
bench at the August 27, 2014 hearing and the Judgment and Peremptory Writ of Mandate. 
Regardless, however, even assuming for the sake of argument that it was necessary to inject 
water to relieve pressure on the well, the proper procedures were not followed and the injection 
violated the County and DOGGR permits as well as state and federal law. 

The Federal Safe Drinking Water Act, 42 U.S.C. §§ 1400 et seq., prohibits all 
unpermitted underground injection in order to protect underground sources of drinking water, 
and sets minimum requirements for states that choose to assume "primacy" and implement the 
federal program. 42 U.S.C. § 1421-22. California applied to EPA for "primacy" under the 
federal Safe Drinking Water Act ("SDWA") in 1981, and EPA approved California's UIC 
Program in 1983. California's regulations prohibit unpermitted injection. See 14 C.C.R. §§ 
1712 et seq.; 1724.6 ("Approval must be obtained from this Division before any subsurface 
injection or disposal project can begin." (emphasis added)). There is no exception for injecting 
water to "kill" a well. !d. 

September 29, 2014 
Page 2 of6 
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The County's Revised Initial Study/Mitigated Negative Declaration for the Project Indian 
Pilot Wells Program ("MND") specifies the approved disposal methods for the project's 
produced water: 

Water would be disposed of either through an injection well [if the quality of 
water meets injection standards established by the EPA's Underground Injection 
Control (UIC) program (40 CFR Parts 144-148)], or would be delivered to one of 
four wastewater disposal facilities in the South Belridge Oil Field, Kern County, 
California for disposal. Similar to the rest of the project, the injection well would 
be located in the eastern portion of the project site. At the end of the project, the 
valves of the injection well (if drilled) would be closed and maintained according 
to Department of Conservation Division of Oil, Gas, and Geothermal Resources 
(DOGGR) requirements. 

MND at 9. 

The MND claimed there would be no impact to water quality precisely because all 
produced water would be disposed of through a permitted injection well or one of the 
enumerated wastewater disposal facilities. MND at 53. The injection of untreated produced 
water into the production well was not allowed by the Conditional Use Permit issued by San 
Benito County. In addition, the "permit to Conduct Well Operations" issued by DOGGR to 
Citadel Exploration, Inc. on September, 13, 2013 for well "Indian," API No. 069-20082 specifies 
that "[a]ll operations must be conducted in a manner consistent with the project descriptions, 
mitigation imposed, and scope and nature of activities set forth in the County of San Benito's 
Mitigated Negative Declaration for the Indian Wells Pilot Project." See Exhibit A to Sept. 4, 
2014letter from Kassie Siegel and Deborah Sivas to your agencies. Moreover, the UIC permit 
issued by DOGGR to Citadel for cyclic steam injection states "All required fluids used to 
stimulate/operate, and all fluids produced, will be handled in temporary facilities and trucked to 
and from the project site to be properly treated, processed, disposed of, etc." Citadel Exploration, 
Inc. Cyclic Steam Project Approval ("UIC Permit") at 7 (attached as Exhibit A) (emphasis 
added). The cover letter from Mr. Boardman to Mr. Cook transmitting the permit states that the 
approval is "strictly limited to injection operations conducted in accordance with the following 
conditions of approval," and those conditions include the stipulation that "A chemical analysis of 
the fluid to be injected is made and filed with this Division initially and whenever the source of 
the injection fluid is changed, or as requested by the office. ALL FLUIDS MUST CONFORM 
TO THE DEFINITION OF A CLASS II FLUID AS DEFINED BY THE EPA." (emphasis in 
original). Ex. A at 2. 

It is clear, based on the applicable law and this record, that Mr. Boardman's after-the-fact 
assertion that he can find no "wrong doing or bad practices" relating to this incident is simply 
untenable. Injection of untreated produced water into the well was prohibited by state and federal 
law and by every applicable permit. Moreover, Mr. Boardman's post-hoc rationalization that 
such injection was acceptable because it was necessary to cool a hot well and relieve pressure is 
unsupported and inaccurate. 

Citadel has told the Court in the ongoing litigation that the well was steamed for only 
about 10 days, from May 13-May 23,2014. Real Party Citadel Exploration, Inc.'s Submission 

September 29, 2014 
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for August 27, 2014 Further Hearing, at 2. It is extraordinarily unlikely that over three months 
after this first steam injection cycle, the well would still be hot and under pressure. Mr. Hinkle, 
the owner and resident of the ranch on which the project is located, in fact observed the well 
himself at the end of August and noted it was cold to the touch. Having reviewed the Boardman 
Memo, Mr. Hinkle wrote to Mr. Boardman as follows: 

As the landowner of the ranch where Citadel has drilled their Indian well API # 
069-20082 and someone that has been involved in the oil and gas business in 
California for over 40 years, primarily with heavy oil that requires extensive 
steaming operations; I take exception to your letter of September 17, 2014 
addressing the unlawful disposal of 80,000 gallons of produced water on my 
property by Citadel. I personally monitored Citadel's operation and knew exactly 
how much water they produced and disposed of down the well bore of the well in 
question. This was not a kill operation, as the well was cold to touch and has no 
natural or enhanced pressure. 

September 22, 2014 Email from Charles Hinkle to Tim Boardman (Attached as Exhibit 
B). 

In addition to Mr. Hinkle's personal observations, the layout of the site and 
equipment present show that the produced water was not injected into a hot, pressurized 
well. On September 26, 2014, I was escorted across the ranch and to the project site by 
Mr. Hinkle. Attached as Exhibit C are true and correct copies of photographs taken by 
me or by my colleague at my direction. These photos show three produced water tanks 
lined up along one side of the site, and a fourth tank between those tanks and the 
wellhead, pump, and diesel generator. See Photo 1. A fifth tank on the other side of the 
site was used during production to separate the oil and water. See Photo 2. Mr. Hinkle 
observed that the first four storage tanks were full to capacity on August 25, 2014. C. 
Hinkle, pers. com. Together they hold approximately 80,000 gallons of fluid. Sometime 
on or around Labor Day weekend, the tanks were emptied. The hose configuration on the 
site tells the story of how it was done: one hose was connected from the more distant 
storage tank to the closest tank, and a small pump (See Photos 3 and 4) was used to pump 
the water from those tanks into the tank closest to the well. A hose was connected from 
the closest tank to the wellhead, and the produced water was injected via gravity feed into 
the well. Had the well actually been hot and under pressure, the small pump and gravity 
feed injection of the produced water would have been insufficient to overcome that 
pressure and kill the well. 

The photos of the site also show other violations of the conditions of approval. 
For example, Mitigation Measures 12(f)(x) specifies that all trash must be kept in closed 
containers and removed regularly. On September 26, trash, including plastic bags and 
oily rags, was strewn about the site and kept in open bins where it could be accessed by 
birds and other wildlife. See Photos 8-10. 

We request that each of your agencies conduct a further investigation of this incident and 
take appropriate enforcement action. See, e.g. 42 U.S.C. § 1423(a)(1) (When the EPA 
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Administrator finds that "any person who is subject to a requirement of an applicable 
underground injection control program [in a primacy state] is violating such requirement, he 
shall so notify the State and the person violating such requirement.") 

Mr. Boardman states that he investigated by questioning "Armen Nahabebian [sic] of 
Citadel via email requesting data and an explanation regarding the allegation." Boardman Memo 
at 1. This is insufficient. An investigation should include, at a minimum, an interview with Mr. 
Hinkle, interviews with all personnel involved in the operations, a site inspection, samples from 
the tanks, photographs and documentation of the project site, collection and review of all records 
of all disposal of wastewater generated by the project, and comparison of all of the information 
gathered to the applicable permit requirements as well as state and federal law. 

Underground injection of produced water poses a great risk of water contamination and 
environmental damage. The untreated, produced water injected into this well likely contained 
high levels of many contaminants, including but not limited to the BTEX compounds. The 
project site is perched high in the Salinas Valley watershed and those contaminants have been 
released into the formation where they may migrate and contaminate water supplies used for 
drinking and irrigation. This is a very serious matter and should be treated accordingly. 

Finally, we have received no response to our request that DOGGR, to the degree it has 
granted confidential well status for API No. 069-20082 pursuant to PRC § 3234, revoke such 
status immediately. Confidential status may not be lawfully maintained when the permittee has 
voluntarily disclosed the very information meant to be maintained as confidential in furtherance 
of its own interests (see Ex. C to September 4, 2014letter). I would appreciate a response at your 
earliest convenience. 

Please keep Petitioner Center for Biological Diversity informed of your actions in this 
matter, through its counsel Kassie Siegel and Deborah Sivas (full contact information below). 

Thank you very much for your prompt attention to this urgent matter. 

September 29, 2014 
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Sincerely, 

Kassie Siegel 
Center for Biological Diversity 
P.O. Box 549 
Joshua Tree, California 92252 
Tel: (760) 366-2232 x302 
Cell: (951) 961-7972 

Deborah Sivas 
Stanford Law School 
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559 Nathan Abbott Way 
Stanford, California 94305-8610 
Tel: (650) 723-0325 

Cc: Mr. Anthony Lombardo, Esq. 
Ms. Debra Tipton 
ANTHONY LOMBARDO & ASSOCIATES 
A Professional Corporation 
450 Lincoln Avenue, Suite 101 
Salinas, CA 93901 
Tel: (831) 751-2330 
Fax: (831) 751-2331 
Email: 

~~~~==~~~~ 

Attorneys for Citadel Exploration, Inc. 

Mr. Joshua Jones 
Division of Oil, Gas, and Geothermal Resources 
466 N. Fifth Street 
Coalinga, CA 93210 

Ms. Thea Tryon 

Fax: (650) 723-4426 

Central Coast Regional Water Quality Control Board 
895 Aerovista Place, Suite 101 
San Luis Obispo, CA. 93401-7906 
805-542-4776 
ttryon@waterboards .ca. gov 

Enc: 

Exhibit A: Citadel Exploration, Inc. Cyclic Steam Project Approval ("UIC Permit") 

Exhibit B: September 22, 2014 Email from Charles Hinkle to Tim Boardman 

Exhibit C: Photographs of the Project Site Taken on September 26, 2014 

September 29, 2014 
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Exhibit A 

Exhibit A 
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Citadel Exploration, Inc. 
Sec. 15, T18S, R8E 
Cyclic Steam Project Approval 
Page 2 

6. The casing of any new well or well converted to injection must be pressure-tested to the injection 
pressure prior to commencing injection, once every five (5) years thereafter, or as requested by the 
Division. The Division must be notified before such tests are· made, as the tests may be witnessed by a 
Division representative. The results of all tests must be submitted to the Division for approval. 

7. The Division is notified whenever an existing injection well is to be reworked which involves the repositioning, 
resetting, or replacement of downhole equipment (i.e. tubing/packer), even if the work does not permanently 
alter the casing of the well. Prior to recommencing injection operations, the annulus must pass a pressure test 
as set forth in item 6. 

8. Data are maintained to establish that no damage to life, health, property, or natural resources is occurring by 
reason of the project. Injection shall be stopped if there is evidence of such damage, or loss of hydrocarbons, 
or upon written notice from the Division. Project data must be available for periodic inspection by Division 
representatives. 

9. All injection piping, valves, and facilities shall meet or exceed design standards for the maximum anticipated 
injection pressure and temperature and are maintained in a safe and leak-free condition. All production 
facilities shall be tested and maintained in accordance with Division regulations 

10. Any remedial well work needed as a result of this cyclic steam injection project to repair idle, abandoned, or 
deeper-zone wells to protect oil, gas, or freshwater zones and USDW, will be the responsibility of the project 
operator 

11. An annual project review meeting is held with Division personnel. 

12. The Division is notified immediately in the event the project is terminated. 

Issuance of this project approval letter does not relieve the operator's responsibility to comply with other 
applicable state, federal and local laws, regulations and ordinances 

Timothy S. Boardman, PG, CHG 
District Deputy 

cc: Project File 
GWM 
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PREFACE 

Citadel Exploration, Inc. ("Citadel") submits this Steam Injection Application in order to 

obtain proper permitting to use cyclic steam injection for the temporary test wells of Project 

Indian. Citadel respectfully requests that the Department of Oil, Gas, Geothermal Resources 

issues an injection permit for Project Indian in its entirety using the data gained from its first 

temporary test well, herein submitted, while allowing Citadel to supplement this application to 

account for the subsequent steaming of up to 15 temporary test wells in the same zone. 

It is too early in the program to know if Project Indian will prove that the subject 

subsurface reservoir is an economically viable oil resource. Therefore, Citadel will be using a 

temporary, rental steam generator in order to conduct cyclic steam injection operations on its 

first temporary test well. If oil extraction using this method on the first temporary test well is 

successful, Citadel will drill up to 14 more temporary test wells and will also use temporary 

steam injection facilities for the service thereof. Therefore, Citadel requests that DOGGR allow 

Citadel to supplement this Application at a later date when it becomes feasible to inject steam 

into the remaining test wells within the same identified zone. 

1 
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II. GEOLOGIC STUDY 

1. Structural Contour Map 

See Appendix C. 

2. lsopachous Map 

See Appendix D. 

3. Geologic Cross-Section Diagram 

See Appendix E. 

4. Representative Electric Log 

See Appendix F. 

4 
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Ill. INJECTION PLAN 

1. Injection Facilities 

The injection facilities currently being used for Project Indian include the temporary 

rental equipment as described herein. The temporary steam unit is described as: 

A. Liquefied Petroleum Gas (LPG) Steam Generator (<30)-Struther's Thermo 

FlOOD Steam Generator, Serial #1224, Equipped With North American Model 

173, Rated at 4.9 MMBtu/LPG Fired. Monterey Bay Unified Air Pollution 

Control District Authority to Construct #15844 (See Appendix G). 

B. 4.9 MMBTU/HR STRUTHERS S/N 1224 LPG-FIRED STEAM GENERATOR WITH 

A NORTH AMERICAN BURNER AND FLUE GAS RECIRCULATION (FGR). San 

Joaquin Valley Air Pollution Control District Permit-Exempt Equipment 

Registration (See Appendix G). 

The rented steam unit will use a high-level process flow, whereby the following occurs: 

• Propane is supplied through from a Propane Tank through the Propane Line to 

the Vaporizer. Gas outlet then flows through to the Steam Generator through 

Maxon Gas Valves. 

• At the same time, water is being fed into a Water Softener for softening. The 

softened water then lets feeds into the Steam Generator. 

• The Water is heated to steam in the Steam Generator and pumped through a 

Pumping Unit into the wellhead. 

See Appendix G for High Level Process Flow Diagram, which illustrates exactly how the 

temporary rental equipment operates during cyclic steam injection. 

2. Maximum Anticipated Surface Injection Pressure 

Maximum Anticipated Surface Injection Pressure not to exceed 130 psi. 

3. Monitoring System 

The rental steam facilities described herein contain internal pressure control functions. 

See Appendix I for more information. See also Appendix H for Production Facility Spill 

Contingency Plan. 

5 

ED_001000_00034701-00016 



4. Method of Injection 

Citadel will be using temporary rental steam facilities (depicted below) to heat water to 

the required temperature for injection the steam into the previously drilled wells, one at a 

time. 

A. Picture of Rental Unit Steam Generator 

B. Standard Procedures for Using Steam Generator: 

See also Appendix I (Virgiles Steam Service's Standard Procedures for the preparation, 

operation, and discontinuation of use for the temporary rental steam equipment shown 

above). 

5. Proposed Cathodic Protection Requirement 

Cathodic Protection Measures will not be required during the cyclic steam injection of 

Project Indian as it consists of temporary test wells. 

6. Water Treatment 

The water to be used for injection will be trucked in from off-sight and will be softened 

by rental equipment before it is injected as steam. There are no water source-wells included as 

part of Project Indian. Post pilot facilities for oil and water handling will be permitted under 

separate cover once Project Indian is completed. 

6 
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7. Injection Fluids 

All required fluids used to stimulate/operate, and all fluids produced, will be handled in 

temporary facilities and trucked to and from the project site to be properly treated, processed, 

disposed of, etc. 

7 
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IV. LETTER OF NOTIFICATION REQUIREMENT 

There are no adjacent operators, therefore letters of notification are not required. 

8 
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V. OTHER DATA 

1. Project Indian Contact List 

Armen Nahabedian, Citadel CEO 

{805) 910-5369 

Phil McPherson, Citadel CFO 

{949) 612-8040 office I {949) 375-2391 cell 

Jack Cook, Drilling Consultant 

{661) 735-5561 office I {661) 303-2395 cell 

Robert Parry, On-Site Contractor 

{310) 651-0231 cell 

John Hanson, On-Site Compliance Office 

{831) 915-5054 cell 

Josephine Guardino, Dittes & Guardino Consulting (Environmental) 

{530) 384-1774 office 

Jarred Eades, Advanced Geomatics (Engineering Firm) 

{661) 393-9100 office 

2. Post Pilot Data 

Post pilot data will be provided with the permanent production facilities plan if the pilot 

is successful. 

II 
II 
II 
II 
II 
II 

3. Interim Well Stimulation Treatment Notice 

See Appendix K. 
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4. Application Verification 

I declare that the foregoing is true and correct to the best of my knowledge. 

Date: March _, 2014 

Armen Nahabedian, CEO Citadel Exploration, Inc. 

10 
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BOLSA ANALYTICAL 
State Certified Laboratory 
Tel: (831) 637-4590 
Fax: (831) 634-1854 

Citadel Exploration Inc. 

417 31 Street Unit A 

New Port Beach, CA 92663 

ACCOUNT No. 

DATE RECEIVED: 

DATE COMPLETED: 

LABORATORY No. 

40709 

TEST 

Total Dissolved Solids (TDS) 

mg/L, milligram per liter 

ND, None detected 

Tomas Moreno, M.S. 

Lab. Director 

SAMPLE SITE 

2337 Technology Pkwy., Suite K 
Hollister, CA 95023 

2698 

03/17/14 

03/17/14 

COLLECTED 

03/17/14 Project Indian Well #1 -Water Analysis 

ANALYSIS RESULTS 

RESULTS UNITS DETECTION METHOD 

23620 mg/L 2 SM2540C 
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Prospect: Tannehill 5 Corehole 

Location: Spur Ranch 

Surface: 

Elevation: 

Logging Targets 

MD/lVD 

Prepared 2/27/2014 
JJC 

Appendix B-3.xls 

MD 

TVD 5" 

124" 

TopAbd Plug 

II IIIII 
1111111 
1111111 
1111111 
II IIIII 
1111111 
1111111 
1111111 
II II II I 
IIIII II 
1111111 
1111 II I 
IIIII II 
IIIII II 
II IIIII 

TD: 391' 
ETD: Abd. 

Current Status : Ab1 Abd. 

Completed: 12/2/1951 
Abd. 

Hole 

Sizes 

12-1/4" 8-5/8" Natural 
32#,J-55 

I 
8-5/8" shoe at 260' 

Under Reamed for Gravel Pack 
15" 25o·- 391' 1 I 

Gravel Packed with 1/4" x 3/8" 

6-5/8" Crude Oil 
27.65#,J-55 

Liner Slots 

TD: 391' 

7/22/1952 

Deviation Leak Off 

BHST EMW 

Vertical 

Vertical 

3/18/2014-8:41AM 
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Well Number: Tannehill Ranch Corehole 9 (069-20017) 
Well Bore Diagram to Accompany lnj Well Permit Application for Indian 1 Original TD: 633' 

Location: 

Elevation: 
Prepared: 

Logging 

Sec 15, T18S, R8E, MDB&M 

1280' 

2/22/2014 

Targets 

MD/TVD 

Cement Plugs: 

633'- 250' 
55' -5' 

MD 

TVD 

Abandoned 6/17/76 

Appendix B-2.xls 

Open Hole 

Filled w/Drilling Mud 

250' 

Abandoned: 6/1/1976 

The original company that drilled this well was Standard Oil Company 

6-5/8" Open Hole Native Vertical 

Leak Off 

EMW 

3118/2014-8:40 AM 
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LEGAL OWNER 

MONTEREY BAY UNIFIED AIR POLLUTION CONTROL DISTRICT 

AUTHORITY TO CONSTRUCT 
24580 SILVER CLOUD CT., MONTEREY, CA 93940 
TELEPHONE (831) 647-9411 • FAX (831) 647-8501 

APPLICATION NUMBER 

15844 

AN AUTHORITY TO CONSTRUCT IS GRANTED AS OF JAN 2 9 2014 

OR OPERATOR: CITADEL EXPLORATION, LLC 

EQUIPMENT 
LOCATED AT: 

EQUIPMENT 
DESCRIPTION 

AND 
CONDITIONS: 

San Lorenzo Rancho 
APNs 024-180-01, 024-180-02, 024-170-004, 024-170-005 & 024-170-006 
South West San Benito County, California 

THIS AUTHORITY TO CONSTRUCT IS ISSUED AND IS VALID FOR THIS 
EQUIPMENT ONLY WHILE IT IS IN THE CONFIGURATION SET FORTH IN THE 
FOLLOWING DESCRIPTION: 

INSTALLATION OF LIQUEFIED PETROLEUM GAS (LPG) STEAM GENERATOR (<30): 

Struther's Thermo FlOOD Steam Generator, Serial #1224, Equipped With North American Model 
173 Burner, Rated At 4.9 MMBtu/Hr, LPG Fired. 

THE EQUIPMENT FOR WHICH THIS AUTHORITY TO CONSTRUCT IS ISSUED MAY BE 
OPERATED ONLY WHEN IN COMPLIANCE WITH THE FOLLOWING CONDITIONS: 

Conditions: 

1. No later than twenty-four (24) hours prior to the initial start-up of the equipment, Citadel 
Exploration, LLC shall notify the District and arrange for an inspection of the equipment 
during normal operations to verify compliance with District Rules and Regulations. 

2. Emissions of oxides of nitrogen, as N02, shall not exceed 30 ppmv dry, calculated at 3% 
02. 

3. This steam generator shall only be fired on LPG. 

**Page 1 of2 ** 

THIS AUTHORITY TO CONSTRUCT IS NOT A PERMIT TO OPERATE! 

APPROVAL OR DENIAL OF THE APPLICATION FOR PERMIT TO OPERATE THE ABOVE EQUIPMENT WILL BE MADE AFTER AN INSPECTION TO DETERMINE 
IF THE EQUIPMENT HAS BEEN CONSTRUCTED IN ACCORDANCE WITH THE APPROVED PLANS AND SPECIFICATIONS, AND IF THE EQUIPMENT CAN BE 
OPERATED IN COMPLIANCE WITH ALL RULES AND REGULATIONS OF THE AIR POLLUTION CONTROL DISTRICT. 

PLEASE NOTIFY Mike Sewell AT (831) 647-9411 WHEN CONSTRUCTION OF EQUIPMENT IS COMPLETED. 

IT IS THE APPLICANT'S RESPONSIBILITY TO COMPLY WITH ALL LAWS, ORDINANCES, AND REGULATIONS OF OTHER GOVERNMENTAL AGENCIES WHICH 
ARE APPLICABLE TO THE EQUIPMENT CONSTRUCTED. 

THIS AUTHORITY TO CONSTRUCT WILL EXPIRE TWO YEARS 
FROM DATE SHOWN, OR EARLIER, IF ANY CHANGE OF OWNERSHIP, 
LOCATION, OR MODIFICATION OCCURS. 

APCD 2 (REV. 8/07) 

AIR POLLUTION CONTROL OFFICER 

BY 

DATE _ ______,:_J_:__:_A.:._:_,_N _::2::___:9~20:'....'.._14_!____ __ 
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Citadel Exploration, LLC 
Authority to Construct 15 844 
Page Two: 

4. Total steam generator fuel usage and operating hours shall be recorded in a log which is 
maintained on the premises. This log shall be made available to District staff upon request. 

5. Annual LPG usage shall be reported to the District, upon request, at the time of permit 
renewal. 

6. No air contaminant shall be discharged into the atmosphere for a period or periods 
aggregating more than three minutes in any one hour which is as dark or darker than 
Ringelmann 1, or equivalent 20 percent opacity. 

7. No emissions shall constitute a public nuisance. 

Note: Upon completion ofthe installation of the equipment specified within this Authority to 
Construct and demonstration of compliance with applicable District regulations, Permit 
to Operate 15844 will be issued. 

**** 
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.::h ~n~~-!f:E.':! Ai< PofluUon Control Di•triot ~ Serving Monterey, San Benito, and Santa Cruz Counties 

Mr. Annen Nahabedian 
President/CEO 
Citadel Exploration, LLC 
417 31st, Unit A 
Newport Beach, CA 92663 

JAN 2 9 2014 

SUBJECT: AUTHORITY TO CONSTRUCT 15844 
LPG STEAM GENERA TOR 

Dear Mr. Nahabedian: 

24580 Silver Cloud Court 
Monterey, CA 93940 

PHONE: (831) 647-9411 • FAX: (831) 647-8501 

The District has completed its evaluation of your application for the following equipment: 

installation of LPG Steam Generator 

Accordingly, I have enclosed Authority to Construct 15844 authorizing the installation and temporary 
operation of the subject equipment. This Authority to Construct must be posted or kept readily 
available at the operating premises. 

Please note the conditions which have been included on this Authority to Construct. These conditions 
are necessary to insure that the equipment will operate in accordance with all applicable District Rules 
and Regulations. 

Lastly, this Authority to Construct cannot be considered permission to violate applicable laws, 
ordinances, regulations, or statutes of other governmental agencies. 

If you should have any questions, please feel free to contact me at the District office. 

Sincerely, 

Mike Sewell 
Air Quality Engineer 

encl: Authority to Construct 15844 

Richard A. Stedman, Air Pollution Control Officer 
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San Joaquin Valley 
AIR POLLUTION CONTROL DISTRICT 

r!t • 
HEALTHY AIR LIVING~ 

PERMIT -EXEMPT EQUIPMENT REGISTRATION 
(PEER) 

PEER NO: S-2891-1-1 EXPIRATION DATE: 07/12/2017 

PORTABLE PEER ID TAG NO: 01043 

LEGAL OWNER OR OPERATOR: VIRGLES STEAM SERVICE 
MAILING ADDRESS: 14810 MEACHAM RD 

BAKERSFIELD, CA 93312 

FACILITY LOCATION: 

EQUIPMENT DESCRIPTION: 

VARIOUS SPECIFIED LOCATIONS, SJVUAPCD 
CA 

4.9 MMBTU/HR STRUTHERS S/N 1224 LPG-FIRED STEAM GENERATOR WITH A NORTH AMERICAN BURNER AND 
FLUE GAS RECIRCULATION (FGR) 

CONDITIONS 
1. No air contaminant shall be released into the atmosphere which causes a public nuisance. [District Rule 41 02] 

2. Particulate matter emissions shall not exceed 0.1 grains/dscfin concentration. [District Rule 4201] 

3. No air contaminant shall be discharged into the atmosphere for a period or periods aggregating more than three 
minutes in any one hour which is as dark as, or darker than, Ringelmann 1 or 20% opacity. [District Rule 4101] 

4. The portable PEER unit identification tag shall be affixed to the unit, in an easily accessible and visible location. 
[District Rule 2250] 

5 .. This unit may be operated at various unspecified locations within the San Joaquin Valley Air Pollution Control 
District. [District Rule 2250] 

6. This unit shall not be operated at an agricultural facility subject to District permitting requirements. [District Rule 
WI~ . 

7. The unit shall not exceed any ofthe following emission limits: 30 ppmvd-NOx@ 3% 02 or 0.036lb-NOx!MMBtu, or 
400 ppmvd-CO @ 3% 02. [District Rule 4307] 

8. The owner/operator shall monitor, at least once a month, the operational characteristics recommended by the 
manufacturer and approved by the APCO. [District Rule 4307] 

CONDITIONS CONTINUE ON NEXT PAGE 

This PEER remains valid through the expiration date listed above, subject to payment of the annual registration fees and compliance with the PEER conditions and all 
applicable local, state, and federal regulations. This PEER is valid only within the San Joaquin Valley Air Pollution Control District. Any equipment or operation change 
may require a PEER application be filed with the District. 

Seyed Sadredin David Warner 
Executive Director I APCO Director of Permit Services 
8~2891~1·1: 9/512012- ROEOERS : Joint lnspeclitm NOT Required 

Southern Regional Office • 34946 Flyover Court • Bakersfield, CA 93308 • (661) 392-5500 • Fax (661) 392-5585 
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Conditions for S-2891-1-1 (continued) Page 2 of 2 

9. The owner/operator shall have unit tuned at least twice each calendar year, from four to eight months apart, in which it 
operates, by a technician that is qualified, to the satisfaction of the APCO, in accordance with the procedure described 
in Rule 4304 (Equipment Tuning Procedure for Boilers, Steam Generators, and Process Heaters). [District Rule 4307] 

10. If the unit does not operate throughout a continuous six-month period within a calendar year, only one tune-up is 
required for that calendar year. No tune-up is required for any unit that is not operated during that calendar year; this 
unit may be test fired to verifY availability ofthe unit for its intended use, but once the test firing is completed the unit 
shall be shutdown. [District Rule 4307] 

11. In lieu of tuning the unit twice each calendar year, the owner/operator shall monitor the emissions with a portable NOx 
analyzer at least twice each calendar year and adjust the unit's operating parameters accordingly to assure compliance 
with the emission limits of this rule. [District Rule 4307] 

12. Source testing to measure NOx and CO emissions from this unit shall be conducted within 60 days of issuance of this 
PEER or bringing the unit back to operational status, whichever is later. [District Rule 4307] 

13. Source testing shall be conducted using the methods and procedures approved by the District. The District must be 
notified at least 30 days prior to any compliance source test, and a source test plan must be submitted for approval at 
least 15 days prior to testing. [District Rule 1081] 

14. NOx emissions for source test purposes shall be determined using EPA Method 7E or ARB Method 100 on a ppmv 
basis, or EPA Method 19 on a heat input basis. [District Rule 4307] 

15. CO emissions for source test purposes shall be determined using EPA Method 10 or ARB Method 100. [District Rule 
4307] 

16. Stack gas oxygen (02) shall be determined using EPA Method 3 or 3A or ARB Method 100. [District Rule 4307] 

17. The results of each source test shall be submitted to the District within 60 days thereafter. [District Rule 4307] 

18. The owner/operator shall maintain records to verifY that the required monitoring of the operational characteristics, and 
tune-ups or portable NOx analyzing has been performed. [District Rule 4307] 

19. Tune-up records shall include: 1) date of tune-up, 2) name of technician performing tune-up, and 3) reason that they 
are qualified. [District Rule 4307] 

20. Portable analyzer records shall include: 1) date of emissions analyzing, 2) results of emissions analyzing, 3) name of 
technician performing analyzing, 4) make and model of analyzer, 5) date of last calibration of the analyzer, and 6) a 
description of any adjustments made to the unit's operating parameters for the purposes of assuring compliance. 
[District Rule 4307] 

21. All records shall be maintained and retained on-site for a period of at least 5 years and shall be made available for 
District inspection upon request. [District Rules 4307] 
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PRODUCTION FACILITY SPILL CONTINGENCY PLAN 
CCR 1722.9 

Operator Name, Address, Phone, Contact 

Name: Citadel Exploration Inc. 

Address: 417 31st Street Unit A 

City, State, Zip: Newport Beach, CA 92663 

Phone: (805) 910-5369 

Contact: Armen Nahabedian 

Field/Lease: San Larenzo Oil Field /In 

Sec. __ ...:..15.::_ Twn. _ __:_1.::...8S.::_ Rge.~MDB&M 

Additional Facilities, Fields, Leases, Sections, Townships, Ranges, etc.: 

Facility Name, Address, Phone, Contact 

Same as Operator 

Offshore: (circle one) 

A 24-Hour Emergency Contact Information [Contact needs to be prepared to provide Division Staff with complete 

2 

3 

4 

5 

Facility Emergency Shutdown Procedures. Reference CCR 1722.9(a)] 

Name Job Title Telephone/Cell Number 

Armen Nahabedian President/CEO (805) 910-5369 
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B Available Personal Protective/Safety Equipment 

PRODUCTION FACILITY SPILL CONTINGENCY PLAN 
CCR 1722.9 

il.Q§ Location Maintenance Frequency 

ED_001000_00034701-00047 



C Initial Stage Quick Action Checklist 

PRODUCTION FACILITY SPILL CONTINGENCY PLAN 
CCR 1722.9 

ED_001000_00034701-00048 



D 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

Government Agencl! Notification List 

National Response Center (NRC) 

BOEMRE/OEMM (formerly MMS) 

Bureau of Land Management (BLM) 

United States Coast Guard (USCG) 

Environmental Protection Agency (EPA) 

PRODUCTION FACILITY SPILL CONTINGENCY PLAN 
CCR 1722.9 

(All examples may not apply) 
Telephone Number 

800-424-8802 

800-672-2627 

831-630-5000 

800-221-8724 

800-300-2193 

California Emergency Management Agency (CEMA) 800-852-7550 

Division of Oil, Gas and Geothermal Resources 805-937-7246 

Department of Fish and Game (OSPR) 800-852-7550 or 800-0ILS-911 

Dept. Toxic Substances Control (DTSC) 800-698-6942 

State Lands Commission (SLC) 562-590-5201 

State Fire Marshall 916-324-8435 

California Highway Patrol 831-796-2100 

Regional Water Quality Control Board 805-549-3685 

County Health Department (831) 637-5367 

Fire Department 911 

Local Police 911 

Certified Unified Program Agencies (CUP A's) 831-755-4511 
CUP A's are often fire departments, environmental health departments, or emergency services departments. They may 

provide resources and liaison fuctions during oil spills. 
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PRODUCTION FACILITY SPILL CONTINGENCY PLAN 
CCR 1722.9 

E Spill Control/Cleanup Equipment Available Either Onsite or in Another Location 

(If at other location, please describe contact/requisition procedures) 

Equipment 
Citadel uses in-house personnel and contractors 
to respond to releases All employeesare trained 

2 in spill response and the Oil Spill Contingency 
Plan is reviewed annually. The training provides 

3 specific response information including notification 

4 
guidelines and available resources. 

5 

6 

7 

8 

9 

10 -------------------------------

Onsite Location or Contact/Requisition Procedures 

F Map of Production Facilities Including the Location and Labeling of: A location map is attached. No facilities have been installed. 

Permanent Tanks 7 Tank & Storage Container Volumes with Contents Stored 

2 Equipment 8 Designated Waterways within 1/4 mile of Facility 

3 Pipelines 9 Secondary Containment with Access Routes 

4 Access Roads for Emergency Response 10 Topography or Drainage Flow Direction 

5 All Out-of-Service Equipment 11 Storm Drains within 1/4 mile of Site 

6 Sumps and Catch Basins 12 A Fluid Flow Schematic 

Note: Operators may need to supply maps with all well locations listed. Refer to "Production Facility" definition, CCR 1760. 
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PRODUCTION FACILITY SPILL CONTINGENCY PLAN 
CCR 1722.9 

G Chemicals that Require a Material Safety Data Sheet and the Location of those Sheets 

A separate sheet(s) may be needed to fulfill this requirement. 

2 

3 

4 

5 

6 

7 

8 

Chemical MSDS Location 

No permanent facilities are currently in place. 

Chemical MSDS Location 

H Procedures for Making Regular Facility Inspections and Maintenance of Inspection Records 

Description of Inspection Procedures: [reference CCR 1773.3(b)J 

No facilities are currently in place. 
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PRODUCTION FACILITY SPILL CONTINGENCY PLAN 
CCR 1722.9 

H Procedures for Making Regular Facility Inspections and Maintenance of Inspection Records (continued) 

2 Maintenance of Inspection Records: [reference CCR 1777.31 

No facilities are currently in place. 

Produced Fluid Processing Rates 

Unknown at this time. Facility has not started production. 
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PRODUCTION FACILITY SPILL CONTINGENCY PLAN 
CCR 1722.9 

J Typical Volumes of Liquids Stored at the Facility 

No facilities for storage of liquids have been installed at this site. 

K List of additional containment features for production facilities in drainages with direct access to waterways 

or urban areas as determined by the Supervisor. 

Facility: Has direct access to waterways Is in an urban area 
Additional Containment Feature(s) 

N/A 

L Corrosion Prevention or Corrosion Monitoring Techniques Utilized 

In areas where internal corrosion is a problem, corrosion inhibitors are used to 
and flowlines. Tanks and vessels are either coated or cathcldil::atly "'"t"'"'t"'rt 
vessels are inspected for internal corrosion and wall thickness 
cleaning. Where external corrosion is a problem, pipes are cathodically prcJtel:::ted. 
and/or coated. 

NA 
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PRODUCTION FACILITY SPILL CONTINGENCY PLAN 
CCR 1722.9 

M Description of All Installed Sensor and Alarm Svstems 

2 

3 

4 

5 

These may include alarms or sensors for Tank Overfill, High and Low Pressure for Pipelines, FilS, Sas, etc ... 

A separate sheet(s) may be needed to fulfill this requirement. 

There are no installed sensors or alarm systems at these facilities. 
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PRODUCTION FACILITY SPILL CONTINGENCY PLAN 
CCR 1722.9 

N Description of the Training Provided to Implement the Spill Contingency Plan 

Operators are provided with training that includes a review of this plan. 

Additions. Additional Comments: 
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PRELIMINARY COORDINATE 
14474.3' North ( S/E Corner of San Lorenzo Rancho 

13132.1' West 5 T.18S.,R.8E.,M.D.B.M. 

ELEVATION: 1249.8' GROUND NGVD 29 

FIELD: __ S_AN_L_O_R_E_N_ZO __ 

WELL # __ I_N_D_IA_N_1 __ 

1253.1' GROUND NAVD 88 

PREPARED FOR: rt\ 
CITADEL~& 

PREPARED BY: EX.PL_()RATIOf\l,t"c. 

• ADVANCED Geomatics 
ENGINEERING, INC. 

Bakersfield, CA 93308 

SECTION _Q, T.18S., R.BE. 
M.D.B.&M. 

County of San Benito, 
State of California 

SURVEYED BY: JB 08-20-13 

CHECKED BY: VAL 08-26-13 
DRAWN BY: VAL 08-26-13 

1910 Mineral Ct. 

(661) 393-9100 FAX (661) 393-9111 CHECKED BY: EN 08-26-13 
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FOR DIVISION USE ONLY 
Forms 

NATURAL RESOURCES AGENCY OF CALIFORNIA 

DEPARTMENT OF CONSERVATION 
Bond OGD114 OGD121 

DIVISION OF OIL, GAS, AND GEOTHERMAL RESOURCES '\?, 

NOTICE OF INTENTION TO DRILL NEW WELL 
Detailed instructions can be found at: www.conservation.ca.gov/dog/ 

---1 

In compliance with Section 3203, Division 3, Public Resources Code, notice is hereby given that it is our intention to drm00 
well Indian #1 , well type Oil , API No. 0 U C\ - '1.0 V J. 

(Assigned by Division) 

Sec. 15 , T.lSS , R. BE , MD B.&M., San Lorenzo . Field, San Benito County. 

Legal description of mineral-right lease, consisting of __ _ acres (attach map or plat to scale}, Is as follows: 

Refer to attached map, 

Do mineral and surface leases coincide? Yes181 NoD. 
and map or plat to scale. 

If answer is no, attach legal description of both surface and mineral leases, 

Location of well 14474.3 feet north along section D I property 181 line and 13132.1 feet west 
(DireO!Ion) (Check one) (Oireotlon) 

at right angles to said line from the southeast corner of section D I property 181 SanLorenzoRancho and 
(Check one) 

Lat./Long. in decimal degrees, to six decimal places, NAD 83 format: Latitude: 36.362893655 Longitude: -121.086301159 

If well Is to be directionally drilled, show proposed coordinates (from surface location) and true vertical depth at total depth: 

___ feet and feet . Estimated true vertical depth . Elevation of ground 
(Oir~cllon) IOirectlon\ 

above sea level1253.1 feet. All depth measurements taken from top of KB that Is 10 feet above ground. 
(Derrlok Floor, Rotary Table, or Kelly 13ushlng) 

Is this a critical well as defined in the California Code of Regulations, Title 14, Section 1720(a) (see next page)?YesO No181 

Is a California E;nvlronmental Quality Act (CEQA) document required by a local agency? YesD No181 If yes, see next page 

PROPOSED CASING PROGRAM 

BOTTOM CEMENTING. 
DEPTHS 

FORMATION CALCULATED FILL BEHIND 
PRESSURE CASING (Linear Feat) 

(Estimated Maximum) 

SIZE OF WEIGHT GRADE AND 
CASING TYPE 

(Inches API) 

TOP 

I ~-- --"-~----

1 

-------------------------------------------------------------------------
(Attach a complete driJIIng program Including wellbore schematics In addition to the above casing program.) 

Estimated depth of base of fresh water: ~~~~~ Anticipated geological markers: 

Intended zone(s) of completion: Es~tE\sf.;tohi!l djWth,; ' .,... 
. (Name, depth and expected pressure ) Q lG tiP 1£: U r 

The Division must be notified immediately of changes to the proposed operations. Fallu provide a true and ace n ~ 

representation of the well and proposed operations may cause reselssion of the permit. SEP 0 2013 ~.::'..~ 

Name of Operator """"'---

Citadel Exploration Inc. 
Address 
417 31st Street, Unit A 
Name of Person Filing Notice Telephone Number: 
Armen Nahabedian 949-612-8040 
~~==~==~~~==~=---~~~~~~~~&U~~LL$ Individual to contact for technical q~estlons: Telephone Number: 

Jack J. Cook 661~303-2395 

This notice and an indemnity or cash bond shall be filed, and approval given, before drilling begins. If operations have not 
commenced within one year of the Division's receipt of the notice, this notice will be considered cancelled. 
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INFORMATION FOR COMPLIANCE WITH THE CALIFORNIA ENVIRONMENTAL QUALITY 
ACT OF 1970 (CEQA) 

If an environmental document has been rw""'"""rt:.n the lead agency, submit a 
determination by a local Exemption with this notice, Please note 

Division may not issue a 

CRITICAL WELL DEFINITION 

of the Notice of Determination or Notice of 
if must be or the 

As defined in the Title 14, Section 1720 "Critical well" means a well within: 

(1) 300 of the following: 
(A) building intended for human v~JvUfJCl the well; or 
(B) runway. 
1 00 feet of the 
(A) dedicated or nearest rail of an use; 
(B) Any of water or watercourse covered by 
(C) public recreational facility such as a course, amusement or any 

other area of or 
Any officially 

This form may be 
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a~eries 
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3 

Service Vendor Contact Office# Cell# 
Casing Supply JD Rush Paul Fahey 661-391-1553 661-496-4820 

Cement Baker Hughes Tim Frame 661-336-3407 661-805-8693 

Conductor Hogg Drilling Casey Hogg NA 661-343-3624 

Drill Bits San Joaquin Jerry Mejia NA 661-203-3060 

Drilling Mud TBD 

Drilling Rig TBD 

Float Equip Tek Star Derek Hance . 661-979-6472 
Generator Premier Dan Gullen ~ NA 

OH Logging Jeff Anderson 661-587-9773 661-599-4804 

Casing Tongs West Coast Mike Hazen 661-325-0166 NA 

Trailer Rentals Pensinger Dispatcher 661-325-5055 NA 

Trash Service Bilyeu Dave Bilyeu 661-588-8059 NA 

Vacuum Trucks TBD 

Wellhead Elco Andy Locklear 661-837-4980 661-978-5735 
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NATURAL RESOURCES AGENCY OF CALIFORNIA 
DEPARTMENT OF CONSERVATION 

DIVISION OF OIL, GAS & GEOTHERMAL RESOURCES 
466 N. Fifth Street Coalinga, CA 93210 - 1793 

PERMIT TO CONDUCT.WELL '.OPERATIONS 

Mr. Jack Cook, Agent 
Citadel Exploration, Inc. (C5845) 
2120 Harwood St. 
Bakersfield, CA 93311 
Page ·1 of 2 

No. P 513-0366 

Old New 

000 
FIELD CODE 

00 
AREA CODE 

NEW 
WELL 00 

POOL CODE 

Coalinga, California 
September 13, 2013 

Your proposal to Drill well "Indian" ·1, A.P,I. No. 069"20082, Section ·1·5, T. 18S, R. 08E, MD B. & M., ANY field, 
ANY area, No Pooi.Breakdown pool, San ·senito County, dated 8/27/201.3, received 9/3/201.3 has been examined 
in conjunction with records filed in this office. · 

THE·PROPOSAL IS APPROVED PROVIDED: 
1. Blowout prevention equipment, as defined by this Division's .publication No. M07, shall be installed and 

maintained in operating condition and meet the following minimum requirements: 
a. A6" diverter:system on the-casing. . 

.2. Hole fluid of a quality and in sufficient quantity to control all subsurface conditions in order to prevent blowouts 
shall be used. 

3. The. casing is cemented with sufficient cement to fill behind the casing from the shoe to the surface. 
A. Work does not proceed deeper than .. without contacting this office·for furtherrequirements. 
5. Once drilled the well location shall be surveyed and the survey shall be filed with this office. Latitude and 

longitude shall be In decimal degrees, to six decimal place, in NAD83. 
6. No program changes are made without prior Division approval. 
7. 'THIS'OJVISION SHALL.BE NOTIFIED TO: 

a. Inspect the diverter system prior to commencing :Drilling operations. 
·NOTE: 
1. In order to coordinate field surveillance, please contact this office prior to commencing operations. 

FURTHER CONDITIONS OF-APPROVAL: 

Please see attachment hereto. 

Bond 
cc: 

Engineer Joshua Jones 
Direct 
Office (559) 935-2941 

JJ5/jj5 

A copy of this permit and the proposal must be posted at the well site prior to commencing operations. Records for work 
done under this permit are due within 60 days after the work has .been completed or the operations have been suspended. 
Issuance of this permit does not affect the Operator's responsibility to comply with other applicable state, federal, and local 
laws, regulations, and ordinances. 
OG111 (revised 6/2011) 
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--····------------------- ------------------------------

Page 2 of2 
Well #: "Indian" 1 
API #: 069-20082 
Permit: P 513-0366 
Date: September 13, 2013 

Attachment to Permit To Conduct Well Operations No. P 513-0366 

The Division of Oil, Gas and Geothermal Resources has considered the Mitigated Negative Declaration prepared 
for the operations within the scope of this permit pursuant to Title 14, California Code of Regulations, section 15096, 
subdivision (f), and issues this permit on the following conditions: · 

A. All operations must be conducted in a manner consistent with the project descriptions, mitigation imposed, 
and scope and nature of activities set forth in the County of San Benito's Mitigated Negative Declaration for 
the Indian Weils Pilot Project; ' · 

B. All operations must be conducted in a manner consistent with the approvals and conditions set forth in the 
County of San Benito's Use Permit 1048-11 A-E approved on April 17, 2013; 

C. All operations must be conducted in a manner consistent with the approvals and conditions set forth in the 
County of San Benito's Resolution No. 2013-42 dated June 4, 2013; 

D. Permitee acknowledges that the Division reserves its right to issue any administrative orders it deems 
necessary to prevent damage to life, health, property and natural resources, including actual or possible 
detriment to underground and surface waters suitable for irrigation or domestic purposes, within the 
meaning of Pu91ic Resources section 3106, or otherwise; 

Permitee acknowledges that this project has been challenged by Monterey County Superior Court action 
no. M123956, and that all operations undertaken pursuant to this permit are conditioned upon such 
operations being free from enjoinment or restraint, either by order of the court in that action, or by written 
agreement between the parties to that action. 

Tim Kustic 

Bond 

~/ ;JA 

State Oil and G~s Su. ,..e~xisor 

cc: 

Engineer Joshua Jones 
Direct 
Office (559) 935-2941 

JJ5/jj5 

By __ -:::::::-/_,.....,. ... 1-+--:"~· __..,c:_)~/--,-~;-,--,t/j/ __ \... -'--=--~ 
Tim Bdardman, District Deputy 

A copy of this permit and the proposal must be posted at the well site prior to commencing operations. Records for work 
done under this permit are due within 60 days after the work has been completed or the operations have been suspended. 
Issuance of this permit does not affect the Operator's responsibility to comply with other applicable state, federal, and local 
laws, regulations, and ordinances. 
OG111 (revised 6/2011) 
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Exhibit B 

Exhibit B 
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From: charles hinkle [spurhinkle@hotmail.com] 
Sent: Monday, September 22,2014 5:11PM 
To: timboardman@coservation.ca.gov 
Cc: ksiegel@biologicaldiversity.org; stevenbohlen@conservation.ca.gov; Bthompson@cosb.us; 
sbcsuper@cosb .us; kkosmicki@newsvmedia.com 
Subject: FW: Citadel; Well Indian, 1 API# 069-20082 

Attachments: Citadel Investigation Memo; 9-17-2014.pdf 

E. 

From: Kassie Siegel [mailto:ksiegel@biologicaldiversity.org] 

Sent: Thursday, September 18, 2014 4:14PM 
To: 'Charles Hinkle' 

Subject: FW: Citadel; Well Indian, 1 API# 069-20082 

FYI. Please let me know any thoughts (I'm sure you have many). 

Kassie Siegel, Director 
Climate Law Institute 
Center for Biological Diversity 
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P.O. Box 549, Joshua Tree, CA 92252 
Phone: (760) 366-2232 x.302 
Fax: (760) 366-2669 

This email may contain material that is confidential, privileged and/or 
attorney work product for the sole use of the intended recipient. Any review, 
reliance or distribution others or forwarding without express permission 
is strictly prohibited. If you are not the intended recipient, please contact 
the sender and delete all copies. 

From: Pierce, James@DOC Lffi2Jm2.;1j;[l]~~~~~§YID1!211J~JQYJ 
Sent: Thursday, September 18, 2014 4:06PM 
To: ~~~~~~~~~=~~= 
Cc: Boardman, Tim@DOC; Jeffrey Coleman 
Subject: Citadel; Well Indian, 1 API # 069-20082 

Ms. Siegel-

District 5 District Deputy Tim Boardman asked me to send this investigation memo along to you due to 

your interest in this matter. Mr. Boardman wanted me to review his report and conclusions, and also to 

treat your request for the written report as a public records request. Accordingly, the report is 

attached. 

Thank you for your interest, and feel free to contact me with any questions. Also copied on this email is 

Jeffrey Coleman, Citadel's counsel, who may also serve as an information source. 

James Pierce 

Senior Staff Counsel 
CA Dept. of Conservation 
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Exhibit C 

Exhibit C 
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Photographs of the Indian Pilot Wells Program Project Site (API No. 069-20082) 
Taken September 26, 2014 

Photo 1: Overview of site: three produced water storage tanks are arranged in a line, with 
a fourth directly between them and the wellhead and pump. The diesel generator is to the 
right of the well pump and a storage shed to the right of the generator. (Looking East). 

Photo 2: Overview of Site, Showing all storage tanks and the well head and diesel 
generator, in addition to a fifth tank on the other side of the well. (Looking West). 

ED_001000_00034701-00072 



Photographs of the Indian Pilot Wells Program Project Site (API No. 069-20082) 
Taken September 26, 2014 

Photo 3: Overview of hoses connecting one of the further storage tanks to the closest 
storage tank. A small pump is visible immediately in front of the further storage tank. 

Photo 4: Close-up of the very small pump in front of the further storage tank visible in 
the previous photo. 
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Photographs of the Indian Pilot Wells Program Project Site (API No. 069-20082) 
Taken September 26, 2014 

Photo 5: Hose connected to the closest storage tank and disconnected, yet still very near 
the wellhead. 

Photo 6: End of the hose that originates from the closest storage tank; the hose appears to 
have been recently disconnected from a valve on the wellhead, where the water would 
have been injected by gravity feed into the well. 
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Photographs of the Indian Pilot Wells Program Project Site (API No. 069-20082) 
Taken September 26, 2014 

Photo 7: Oily rags are strewn about the diesel generator. 

Photo 8: Extra tubing piled on the site with loose plastic bags which can easily become 
dislodged and blow about the site. 
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Photographs of the Indian Pilot Wells Program Project Site (API No. 069-20082) 
Taken September 26, 2014 

Photo 9: Oily rags are strewn about the diesel generator outside of the closed trash 
container 

Photo 10: Open bin containing trash. 
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